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ADVANCE DATA FROM THE QUARTERLY HNANCIAL REPORT FOR MANUFACTURING,
MINING, AND TRADE CORPORATIONS-THIRD QUARTER 1999
(Except where noted, all figuresin text and tables are not seasorally adjusted.)

Salesard aftertax profits data far all menufacturing are preserted in Teble 1 on both a sessonally adjustedand an unadjustedbasis.
Seasonally adjusted higtorical data for thisseries, aswell asfor total duralde and total nondurable manufaduring, are presented in
Table3. Data for individual manufacturing industries are not seasonally adjusted.

Manufacturers' After-Tax Profits
Billions of Dollars)

1st Qtr 2nd Otr 3rd Qtr 4th Qitr
[] 1995 [ 1996 | 1997
[] 1998 [] 1999

M anufacturing corporations' seasonal ly adjusted after-tax
profits averaged 6.5 cents per dollar of sdesfor thethird
quarter of 1999, up 0.4 (+0.1) cents from the second
quarter of 1999. The Commerce Degpartment's Bureau of
the Census also reported that on an unadjusted basis,
after-tax profits for the third quarter averaged 6.6 cents
per dollar of sales, up 0.2 (+0.1) centsfrom the precedng
quarter and up 0.4 (£0.1) cents from the same quarter in
1998.

For the third quarter of 1999, manufacturers seasonally
adjusted after-tax profits were $68.1 billion, up $5.4
(£1.3) hillion from last quarter. On an unadjusted basis,
third guarter after-tax profitswere$69.3 billion, up $2.5
(x1.3) hillion from last quarter and up $8.1 (+1.2) hillion
from the same quarter a year ago.

Unadjusted durable manufacturers' after-tax profits for the
third quarter of 1999 wer e $35.0 billion, down $4.8 bil lion
or 12.0 percent (+2.2%) when compared to the second
quarter of 1999. Most underlying industry categories were
down. Motor vehicles, machinery, and air craft reported the
largest declines, with decreases of $2.4 (+0.1), $1.8 (+0.4),
and $1.5 (x0.1) billion. Motor vehicles decline was due
primarily to lowe operating profits. Machinery’s decrease
was a result of lower operating profits and the absence of
gains reported on assd sales in the second quarter.
Aircraft’'s downturn was due chiefly to the inclusion this
quarter of significant nonrecur ring charges and the absence
of gains from assa sales reparted in the second quarter.
Furnitue and iron and steel also reported statistically
significant declines for thequarter. Electrical machinery’s
$1.7 (20.4) hillion increase, due principally to the absence
of significant nonrecurring charges reported in the second
quarter, wasthedurall e group’ sonlystatistically significant
increase from last quarter.

When compared to the third quarter of 1998, unadjusted
durablemanufacturers' after-tax profitswere up$6.8 hilli on
or 24.4 percent (+3.6%), with the undelying indugry
categories showing mixed rewlts.  Motor vehicles,
instruments, electrical machinery, machinery, fabricated
metals, and lumber reported increases. Motor vehicles
$2.8(x0.1) billi onincrease wasdue chiefly toimprovements
in operating profits and equity earnings from finance and
foreign subsidiaries. Aircraft, iron and stegl, furniture, and
nonferrous metalsreparted dati gically sgnificant decreases
from third quarter ayear ago.



Unadjusted nondurablemanufactur ers after-tax profitsfor
the third quarter of 1999 were $34.4 billion, up $7.3
billion or 26.8 percent (£3.2%) when compared to the
second quartea of 1999, with the underlying indugry
categories showing mixed realts. Drugs, petrdeum,
food, apparel, pape, and textiles reparted statistically
significant increases.  Drugs $3.7 (£0.4) hillion
improvement was due primarily to the absence of
significant nonrecurring charges reported in the second
quarter andincreased dividendsfromforeignsubsidiaries.
Petroleum’s $2.9 (+0.1) billion increase was due
principally to improvements in cperating prdits and
equity income from foreign subsdiaries. Food's $2.0
(2x0.3) billion increase was due chiefly to improved
opeating profits and equity income from foreign
subsidiaries and the absence of significant nonrecurring
charges reported inthe second quarter. Printing, resdual
chemicals, industria chemicals, and rubber reported
statistically significant declines.

When compared to the same quarter in 1998, unadjusted
nondurable manufacture's’ afte-tax profits were up $1.3
billion or 3.9 percent (+2.4%), with the underlying
indudry categaries reparting mixed reaults. Petroleum,
drugs, paper, and industrial chemicas reported
statisticallysignificant increases. Petroleum’s$1.9 (+0.1)
billion increase, the largest of the group, was due
principally to improved operating profits and equity
incomefrom foreign subsidiaries. Food, printing, residual
chemicals, and textiles reported statistically significant
decreases. Food's $1.4 (+0.2) billion decrease was due
chieflyto adeclinein operating profi tsand the absence of
significant gains reported on asset saleslast year.

Manufacturers seanally aduded sles for the third
quarter of 1999 were $1,054.2 hillion, up $29.4 (+10.3)
billion from last quarter. On an unadjusted basis, sales
were $1,053.4 hillion, up $12.6 hillion or 1.2 percent
(£1.0%) from last quarter and up $67.1 billion or 6.8
percent (£1.1%) from the third quarter of 1998.

Seasonally adjusted sales of nondurables were $471.6
billion, up $13.3 (6.2 billion from last quarter.
Seasonally adjusted durable manufacturers sales wee
$582.6 billion, up $16.1 (+7.6) billion from last quarte.

Unadjusted sales far nondurable manufacturing wee
$478.8 hillion, up $18.6 Lillion or 4.1 percent (+1.4%)
from last quarter and up $29.9 billion or 6.7 percent
(£1.6%) from the same quarter a year ago. Unadjusted
durable manufacturers’ sdes were $574.5 billion,
showing no statistically dgnificant change from last
guarter. On a same quarter a year ago basis, unadjusted
durable manufacturers' sales were up $37.2 billion or 6.9
percent (£1.4%).
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Also ircluded inthis release are third quarter 1999 datafor | arge
mining and whdesale trade corparations.

These advance data, based on quarterly financia reports from
about 8,100 carporations, were rdeased today from the Quarterly
Financial Report for Manufacturing, Mining, and Trade
Corporations--Third quarter 1999 (QFR-99-3). The publicati on
includes statements o income and retdaned earnings, balance
sheets, and related finandal and operating ratios. The aggregated
data are classified by industry and asset size.

The publication becomes avalable for sde approximady two
weeks from the date of this release from the Superintendent of
Documents, P.O. Box 371954, Pittsburgh, PA 15250-7954 (202-
512-1800). The cost for an annual subsaription is $34 domestic
and $42.50 foreign. Remittances from foreign countries must be
by international money order or by draft o a U.S. bank.

Files are also available on 3.5 inch flexible diskettes from U.S.
Department of Commerce, Bureau of the Census (M S1921), P.O.
Box 277943, Atlanta, GA 30384-7943 (301-457-4100). The
annual subscription cost is$84; $66 for thefirst diskette and $6 for
each additional diskette. Faurth quarter 1999 advance data ae
scheduled for release on April 5, 2000.

EXPLANATORY NOTES

This quarter's publication contains data revised due to the
reclassification of carporations by industry, and revisions that
reflect respondents’ corrections of submitted data subsequent to
original publication.

The data presented in this report are estimated from a sample
survey and therefore are subject tosampling variability as well as
nonsampling variability such as responseerror, nonreporting, and
coverage errors. Edimates o sampling variability ae presentedin
the publication. A statement such as "up 25 (+0.15) cents,”
appearing in the text, indi cates the range (+2.35 to+2.65 cents) in
which the actual change is likely to have occurred. The range
given for the change is a 90 percent confidence interval that
accounts only for sampling variability. If therange had contained
zero (0), it would have been uncertain whether there was an
increase or decrease; that is, the change would not have been
statistically significant. Fa any comparison cited without a
confidence interval, the change is statistically significant. The
quarterly publication includes more detaled explanations of
confidenceinterval sand sampling variability, alongwith additional
measur es of sampling vari g lity.

This press release is available on the day of issue

through the Department of Commerce's ondine

Econamic Bulletin Board (202-48-1986) and on thelnternet
(http://mww.cenaus.govicsd/gfr).



TABLE 1. QUARTERLY FINANCIAL REPORT FOR MANUFACTURING CORPORATIONS

Seasonally Adjusted Unadjus ted
Item 3Q 20 30 3Q 20 30
1999 1999! 1998* 1999 1999* 1998*
Rate of return (after taxes):
Cents perdollarofsales ............... 6.5 6.1 6.1 6.6 6.4 6.2
Percent on equity (annualrate) .......... NA NA NA 17.7 17.5 16.5
(million dollars)
Sales . ... 1,054,175 1,024,738 986,869 1,053,390 1,040,786 986,273
Income after income taxes ................ 68,120 62,680 59,754 69,325 66,847 61,198
Dividends paid (cash) ................... NA NA NA 23,537 26,778 27,153
TABLE 2. SALES AND PROFITS OF CORPORATIONS ENGAGED IN MANUFACTURING,
MINING, AND TRADE--NOT SEASONALLY ADJUSTED
Sales Operating Profits* After-T ax Profits
30 20 30 30 20 30 30 2Q 3Q
Industry Group 1999 1999 1998 1999 1999 1998 1999 1999 1998!
‘m””"”g‘;"f‘ﬁ) BT 69325 T 66:847F 64498
All manufacturing corporations . ......... 1,053,390 | 1,040,786 986,273] 84,415 ’ ' '
33,084]
Nondurable goods . ...+ ... ... 478.848| 460,201| 448,905| 43,375| 40,916| 42,165 3‘71’33;1 2;'3;2 9397
Food and tobacco . ................. 122,130| 120,901 121,704} 11,843 e 1?;2; ’205 150 663
. 727 )
Textiles ... ....................... 15,658|  15388| 15890 8o
Apparel® .o 19193 16,770 18,998] 1712 A I ] IR i e poss
Paper ... 44323| 41s501| 4n907| 41201 3377) 3313 2004 0 4,163
L R 48,752 47,280 47,403 5,671 3,641 o7 o 1499 10,540
CheMICAIS . ..o ovv oo 114,601 118,680| 108,806 10,921} 12,956) 11,284 11’337 2’4?2 1,334
Industrial chemicals and synthetics® . 37,148 39,067 3;(7)22 igg; 23;2 2;3? ;'161 3:465 5:664I
DrUgS® oo 40,195 40,301 ’ , ’ ’ ' 3,542
Residual of chemicals® ........... 37,259 39,312 36,004 3,541 ggz; 3232 22‘11: 288; 41879
Petrolum . ....................... 84,278|  69,490| 62,700 6,468 * ' ’ ’ 1
RUDDEF oo 29,011 30,193 31496| 1,841 2213 2308 ol 1393 099
28,11
Durable goods .. .................... 574,542| 580,585 537,368| 41,040| 48214 36,087| 34,961 3513';2; 2’012
Stone, clay,andglass ............... 22,773 20,715 21,133 3,013 2,811 3985 23;? 1Y256 1’449
Primary metals . ................... 36,882 36,413 38,154 1,762 2,208 2378 80 346 437
Ironandsteel® .................. 18,279 17,829 18,641 584 531 e 818 910 1,012
Nonferrous metals® . ............. 18,604 18,584 19,513 1,178 1,373 1,339 3469 3130 2’658
Fabricated metals . ................. 47,377 46,556 46,644 4,566 gggg ggié 71114 8'940 5’938
. 5,243 ) ’ ’ ! !
MACRINETY v v 112,534 112,822 109,762 : 8 246
Electrical machinery ................ 122,995 121,550 116,865 11,241 11,388 8,297 Zygzg 1?‘2;3 4’585
Transportation equipment . ........... 157,044| 165308 131,466 8,417 11,368 &13;3; 4797 7.161 1:952
Motor vehicles and equipment® . . ... 109,211 115,156 84,823 4,212 7207 3’120 1Y613 3'129 2,133
Aircraft, guided missiles, and parts® . 36,895 39,850 37,432 g;ig ggsg 2'912 2’738 2'546 1,312
INSIUM €S + + v v ooeeoe o 29,770 30,093 29,243 ; * ' ' ' 1.907
Other durable goods . ............... 45,167 47,129 44,100 3,562 4,156 o7 igZ(l) i;gi ’589
Lumber and wood products® .. ..... 19,215 19,428 18,069 1,585 v 1323 ’547 '835 746
Furniture and fixtures® . ........... 16,846 17,923 16,286 1,807 11502 ’867 474 526 572
Miscellaneous manufacturing® . . . . .. 9,106 9,778 9,746 661 S
MINING® o oo 17,610 16,250|  16,679] 1,655 9511 L39S bood IR ggé 4(22162
Wholesale trade® ... .................. 299,860| 289,313| 276,464 8,091 8,308 0894 A 7'051 5’261
Retailtrade® ........................ NA 298,706 277,515 NA 15,003 12,251 NA ' ’

*Operating profits are profits before nonoperating income and expense items and income taxes.

'Revised.

’Includes leather industry (previously tited "Other Nondurables").

*Included in major indus try above.

*Mining and trade data arethe quarterly results of companies in those divisions with assets over $50 milion; whereas, data for manufacturing corporations
represent the quarterly results of companies with assets over $250,000.



TABLE 3. QUARTERLY FINANCIAL REPORT FOR MANUFACTURING CORPORATIONS--SEASONALLY ADJUSTED

Sales® After-T ax Profits®
Industry Group and Year Q1 Q2 03 Q4 01 02 03 Q4
(million dollars) (million dollars)

All manufacturing:
1994 . ... 784,935 802,975 825,110 841,376 36,546 41,336 45,348 51,694
1995 . ... 872,044 872,636 883,411 899,127 53,040 52,274 49,185 43,634
1996 . ... 915,184 932,668 948,335 959,740 51,577 54,579 60,805 57,876
1997 .. 967,384 972,806 986,932 991,951 61,316 62,879 61,071 59,135
1998 . ... 992,423 982,825 986,869 991,176 75,523 50,750 59,754 48,276
1999 ... .. 1,004,677 1,024,738 1,054,175 60,763 62,680 68,120

All nondurable manufacturing
1994 . ... 387,558 394,695 405,654 409,707 19,054 19,956 22,484 26,228
1995 ... 426,048 427,687 430,662 435,666 26,012 28,419 27,625 21,730
1996 . ... 442,513 452,740 457,350 462,553 28,215 28,779 32,056 29,662
1997 o 463,416 457,777 460,377 462,495 33,682 31,504 30,292 27,550
1998 ... 452,650 448,481 442,286 438,521 30,169 29,866 30,285 16,166
1999 ... 446,887 458,253 471,573 26,624 27,824 31,773

All durable manufacturing:
1994 ... 397,377 408,280 419,456 431,669 17,492 21,380 22,864 25,466
1995 ... 445,996 444,949 452,749 463,461 27,028 23,855 21,560 21,904
1996 ... 472,671 479,928 490,985 497,187 23,362 25,800 28,749 28,214
1997 503,968 515,029 526,555 529,456 27,634 31,375 30,779 31,585
1998 .. 539,773 534,344 544,583 552,655 45,354 20,884 29,469 32,110
1999 ... 557,790 566,485 582,602 34,139 34,856 36,347

'Revised.



